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Declaration of the Energy Saving Network

approved by the SENET project partners in Laulasmaa, Estonia, May 2006

1. Introduction

If the current energy consumption trend continues, consumption will rise by 10% in the next fifteen years in Europe. The goal is to change this trend by more efficient use of energy. Economically feasible energy saving potential on EU level is 20% (the figure varies from country to country). 

Another vital goal is to reduce dependence on energy imports. At present, EU imports 50% of its energy, and the imported share is expected to rise to 70% by year 2030, which makes EU vulnerable to external political pressure.

The Energy Saving Network is a contribution of local and regional level administrations, energy associations and companies acting in different projects that promote sustainable development in the energy field. It is a forum of experts co-ordinating information flow related to energy efficiency projects in the Baltic Sea Region and neighbouring countries. This Declaration sets the principles for the Energy Saving Network.
Energy saving and efficiency projects often have development of sustainable energy demand and/or production as their main objective. The single projects have different approaches and they concentrate on different factors in the frame of the theme. These might for example be 

· Increase in the use of bio energy and other renewable energies

· Raising public awareness 

· Increase of know-how of energy auditing 

· Promotion of the adaptation of energy saving technologies

· Bringing information on financing of and investment in energy saving 

· Research and development of equipment, systems and processes

The wholeness of energy efficiency or energy saving develops as a sum of different activities. Different projects complement each other and when their results and materials are easily available, all the projects, stakeholders, experts and people interested will benefit. The Energy Saving Network aims at effective dissemination of information stemming from different projects and seminars and thus fostering energy saving. Also, planning of joint research and development projects and finding new sustainable business opportunities in energy sector are the objectives of the Network.  

The Network promotes

· Energy saving and efficiency

· Usage of renewable energy
· Security of energy supply
· Development of technology for the demand side
· Adoption of Corporate Social Responsibility into regional and local energy production and demand
· Environmental quality, economic vitality and competitiveness of the partners.
2. Energy saving and efficiency strengthens the basis for sustainable development of the partners 

Energy sector is one of the most sensitive sectors for local population. High costs of energy services may have negative impact on economic and social local/regional development. The competitiveness of the products and the general economic performance of a country may decrease, which will have a negative influence on local/regional development. In the long run, however, higher energy costs would cause a reduction and optimisation of the use of energy by pushing towards energy efficient decisions. 

The capital from purchasing energy and fuels should be transferred to economically viable energy efficiency investments. This should have positive social effect through the creation of new jobs in energy-import dominated regions as well as positive environmental impacts.

40-60% of the energy necessary for electricity production is lost in the production process. Building sector counts for nearly 40% of energy used in the EU. Transport sector has the most significant saving potential, up to 40 %, depending on the technology used. All this could be managed more efficiently. 

The EU Green Paper on Energy Efficiency, adopted in June 2005, sets the goal that the European Union could make 20% savings in its energy consumption by 2020. Energy Efficiency refers to products, systems or technologies using less energy to do the same or better job than conventional products, systems or technologies. Energy Efficiency saves energy and money as well as helps to protect the environment by reducing the amount of consumed primary energy. 

During the project course, we SENET partners have discussed the methods, tools and technologies, the usage of which leads to energy saving and efficiency and thus benefits our societies. We respect the abovementioned goal of the EU and do our best to promote energy saving and renewable energy in our societies. We also try to meet the expectations of companies acting in energy field by providing information on energy saving, third party financing models, and business concepts oriented to new services instead of supplying more energy. 

3. Engaging in Corporate Social Responsibility Processes

3.1 Definitions

The roots for Corporate Social Responsibility (CSR) have been laid at the UN Rio Convention, ‘Earth Summit’ in 1992 and base on the concept of sustainable development, i.e. “development that meets the needs of the present without compromising the ability of future generations to meet their own needs” (UN Commission “Brundtland” Report). Since then, the concept of CSR has been defined in several ways, e.g. the following:

· European Commission: "A concept whereby companies integrate social and environmental concerns in their business operations and in their interactions with their stakeholders on a voluntary basis."
· World Bank "The commitment of business to contribute to sustainable economic development-working with employees, their families, the local community and society at large to improve the quality of life in ways that are both good for business and good for development."
· Business for Social Responsibility (BSR): "Achieving commercial success in ways that honour ethical values, and respect people, communities, and the natural environment."
· Institute of Business Ethics: "The voluntary actions taken by a company to address the ethical, social, and environmental impacts of its business operations and the concerns of its principle stakeholders."
3.2. CSR in the Energy Sector 

CSR is often envisioned as a Greek Temple with three pillars: economic, social and environmental responsibility. All pillars should be in balance and grounded on accountability – overall reliability and transparency of operations. The most important issues within each pillar in energy industry are summarised in the following.

Economic responsibility:

· Cost-effective operations 

· Fair prices and good service

· Reliability of energy supply

· Financial risk management
Social responsibility:

· Personnel’s welfare, skills and motivation

· Open interaction with stakeholders

· Keeping up the quality of energy supply

· Good practice of business and co-operation with the stakeholders, networking with other companies

· Promoting social welfare of people and the municipality through tariff regulations

Environmental responsibility: 
· Awareness and reduction of environmental impacts of energy production and transfer

· Minimisation of use of fossil fuels

· Reduction of pollution and emissions

· Constant development and recognising needs for changes

In light of the above, we find that CSR is an active responsibility that bases on the organisation’s own operations, needs and starting points, and that it is achieved through long-term planning and concrete, effective operations. We understand that only a responsible actor will prevail in the long run in the EU. Corporate Social Responsibility gives organisations a “licence to operate” in the society.  

Energy industry is a significant part of the society, and should take a role as a bringer of well-being. Thus energy industry is in an important position in driving the introduction of CSR to different industries. We cooperate in promoting and upholding the principles of CSR, focusing on wholesome reliability and responsibility in our activities.

We, the SENET project partners, respect the principles of sustainable development defined by the UN and the EU. We agree that the Corporate Social Responsibility concept with its environmental, social and economic dimensions forms a useful platform in the regional and local energy production and demand and their development.
We also promote CSR reporting as an indicator of our responsible way of operations and strive for the level of reporting described in the Global Reporting Initiative (GRI) Guidelines.

4. Principles of the Energy Saving Network

4.1 Objectives

The transnational Energy Saving Network develops tools and activities for the implementation of energy saving, efficiency and pollution prevention policy at the local and regional level and in national and trans-national cooperation. The main objective of the Network is to promote energy saving technologies and methods within the framework of Corporate Social Responsibility.

 The Network promotes

· Energy saving and efficiency

· Usage of renewable energy
· Security of energy supply
· Development of technology for the demand side
· Adoption of Corporate Social Responsibility in regional and local energy production and demand
· Environmental quality, economic vitality and competitiveness of the partners.
 

The Energy Saving Network forms a platform, where the combination of increased information flow with the knowledge of experts of universities, development organisations, associations and energy expert organisations focusing on new energy technologies, financing models and methods, may lead to fruitful cooperation in new joint projects in R&D or business field, thus fostering energy saving. 

The jointly agreed interest areas of the networking partners are: 

a) increasing of information flow between partners, b) increasing discussion about and development of joint research and development  projects,  business opportunities and financing models of energy saving projects and c) increasing lobbying opportunities for the promotion of the development of regional and local energy production and demand. 

4.2 Focus and target groups

Energy Saving Network focuses on energy efficiency especially from the point of view of energy production, buildings and transport with close cooperation with national, trans-national and international expertise and support. The target groups of Energy Saving Network are consumers, energy producers, technology developers and manufacturers, energy utilities and authorities.  

4.3 The measures to achieve energy savings

In addition to the impacts of energy-related GHG-emissions to environment, there are also economic reasons to reduce energy consumption and to increase the use of renewable energy sources. 

There seems to be a continuous increase in the energy consumption in EU, 1-2% a year in the foreseeable future. Therefore, energy consumption would increase some 10% by year 2020. There is a broad discussion going on in EU about how to curb the increase and to turn the development to 20% savings by year 2020. Basically, there are two major areas how such substantial energy saving could be approached. Firstly, more comprehensive cogeneration of heat, power and cooling would save fuel energy about 30% compared with separate production. Secondly, strong incentives to save energy in buildings and industry are needed in order to make such savings materialise.

At present, EU is 50% independent on energy imports, but the independence rate is expected to decline to only 30% by year 2030. Such decline will make EU more vulnerable on external political pressure, which may result in high prices of imported fuels, possibly frequent fuel supply breaks in critical times, when energy is vitally needed, and industry escaping from EU due to expensive and unreliable energy supplies. Such an escape would yield serious economic problems to the welfare development of EU and its citizens. Therefore, the Green Paper of EU supports the further development in the use of renewables. With the increase in use of renewables, the shared biomass in energy production should become substantially higher than it is at present.

Energy Saving Network promotes information flows related to encouraging new technologies and behaviour and the stimulation of Public Private Partnership funding to achieve the abovementioned means for energy saving.
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4.4 The esprojects.net - portal

For effective information flow, the joint Energy Saving Network Project portal has been launched (http://www.esprojects.net/en). The portal is a databank of information coming from energy efficiency projects and seminars as well as other sources, such as the EU. The topics included are: Energy Auditing, Engineering, Energy agreements, Feasibility study, Financing, Renewable Energy Sources, District Heating and Cooling, Co-generation of Heat and Power, Building Envelope, Building services, New approaches, Standards, Corporate Social Responsibility, EU Policy, International Policy and National Policy. The portal includes several services that can be used by projects: expert organization search, news and events and energy link lists. Electronic event registration is possible. Extranets for different purposes can be built. The possible language choices available at present are German, Estonian, English, Finnish, Latvian, Lithuanian, Polish, Russian and Swedish. The Network continues to build the contents of the esprojects.net - portal and secures the possibility to keep the portal alive and open after the project. 

4.5 Organisation and status

The Network is a voluntarily acting body without any legal status. One jointly agreed Coordinator amongst the partners takes the responsibility to coordinate the activities of the Energy Saving Network with the help of an international secretariat formed by the partners. The Coordinator takes care of the possible legal acts and economic activities (e.g. concerning the portal, marketing etc) as well as portal administration. A yearly action plan will be made. The Economy of the Network will base on the income from new projects using the portal as their project site. If additional funding is needed, this will be searched for from public sources. 

5. The Initiative 

The Energy Saving Network is an initiative born in the frame of two projects concentrating on energy efficiency and Corporate Social Responsibility in local and regional energy sector: ESCOBALT and SENET
. We, the partners agree that continuous cooperation with other organisations, local and regional authorities, energy experts and energy utilities and other relevant stakeholders is beneficial and requires the establishment of a long term European Energy Saving Network. We invite other organisations to actively join the Energy Saving Network.

This Declaration has been prepared in the frame of the SENET project. A similar one is prepared in the ESCOBALT project. The Declarations complement each other and together form the basis for the Energy Saving Network. 

The contents of this document respect the principles of the following documents:


Agenda 21. Rio declaration on environment and development (United Nations General Assembly Rio de Janeiro,1992), reaffirmed in Johannesburg Declaration (world Summit on sustainable development, Johannesburg 2002)
Agenda 21 for the Baltic Sea Region - Baltic 21. Adopted at the 7th Ministerial Session of the Council of the Baltic Sea States, Nyborg, June 22–23, 1998

Commission Green Paper, 22 June 2005, "Energy Efficiency - or Doing More With Less"


Commission Green Paper, July 2001, “Promoting a European Framework for Corporate Social Responsibility”

Communication from the Commission, 2002 “Corporate Social Responsibility: A business contribution to Sustainable Development”
Communication from the Commission to the Council, the European Parliament, the Economic and Social Committee and the Committee of the Regions, of 26 April 2000, "Action Plan to improve energy efficiency in the European Community" [COM(2000)247 - not published in the Official Journal].

Communication from the Commission of 29 April 1998 "Energy efficiency in the European Community - Towards a strategy for the rational use of energy" [COM(1998) 246 final - not published in the Official Journal].

Communication from the Commission of 23 April 1997 on an overall view of energy policy and actions [COM(97) 167 final - Not published in the Official Journal].


European Sustainable Development Strategy 2005 – 2010.

Finergy (2002): Corporate Social Responsibility of the Energy Industry - Guide to Businesses

Global Reporting Initiative (2002): Sustainability Reporting Guidelines
Kyoto Protocol on climate change and respective Council Decision 2002/358/EC of 25 April 2002 concerning the approval, on behalf of the European Community, of the Kyoto Protocol to the United Nations Framework Convention on Climate Change and the joint fulfilment of Commitments thereunder [Official Journal L 130 of 15.05.2002]

The Lisbon Special European Council (March 2000): Towards a Europe of Innovation and Knowledge 23-24 March 2000

The IPP Directive (Council Directive 96/61/EC) 

World Commission on Environment and Development (1987): “Our common future” (Also known as “the Brundtland Report”)
� ESCOBALT is  financed by the  EU Interreg III B - program. SENET is financed by the EU Program Cross-border Initiatives for local and regional authorities in EU regions bordering the candidate countries.  More information on the projects: � HYPERLINK "http://www.esprojects.net/en/projects" ��http://www.esprojects.net/en/projects�











