

Model Energy and Climate Agreement between the Ministry of Trade and Industry of Finland and Municipalities of Finland

(Sections in Italics shall be amended according to municipality.) 



Energy and Climate Agreement Concluded between the Ministry of Trade and Industry of Finland

and the Municipality of____________________

Starting-points and Basis

By this Agreement, the Ministry of Trade and Industry of Finland and the Municipality of __________________ agree to co-operate on the implementation of measures required to achieve the objectives of the National Climate Strategy adopted in 2001, and the Energy Saving Programme and Renewable Energy Sources Development Programme included in said Strategy. By this Agreement, implementation of the agreement concluded between the Ministry of Trade and Industry of Finland and the Municipality of ____________________ on xx.yy.zzzz is continued and expanded.  The measures are based on the Energy and Climate Agreement of Municipalities signed between the Ministry and the Finnish Association of Local and Regional Authorities on 15 October 2002, by which the energy saving activities based on agreements concluded in 1993 and 1997 are continued and expanded.

Energy saving and the more extensive use of renewable energy sources promote the reduction of greenhouse gas emissions and the achievement of the objectives of the Framework Convention on Climate Change, and the realisation of other sustainable development objectives. Finland ratified the UN Framework Convention on Climate Change on 31 May 1994, which was followed by ratification of the Kyoto Protocol to said Convention on 31 May 2002 together with other EU member states, the Protocol establishing greenhouse gas emissions reduction obligations for industrialized countries and countries in a state of economic transition.

Improving the efficiency of energy use leads to an improvement in the municipal economy, while the use of renewable energy sources helps to create numerous jobs and strengthen the regional economy and business operations.

Energy Saving and Energy Efficiency

In this Agreement, energy saving refers to the improvement of the energy efficiency of municipal buildings, municipal services and public facilities. Improvement of energy efficiency also means improvement of the efficiency of energy production e.g. through combined electricity and heat production, which uses less fuel per net energy unit produced. 

When promoting energy saving, it is always necessary to consider health and safety issues, e.g. those associated with street lighting and the indoor atmosphere. Correctly implemented energy saving measures improve working and living conditions and prevent (to some extent) damage caused to buildings by moisture and mould.

Renewable Energy Sources

In this Agreement, promoting renewable energy sources refers to utilising energy derived from wood and other biomass, biogas, water, sunlight, wind, earth heat, biodegradable waste fuels and other renewable sources within the framework of the municipality’s own activities.

Agreement Limitations

This Agreement does not cover residential buildings directly or indirectly owned by the municipalities or power plant operations. This Agreement may, however, also cover municipal heat production operations and other public utility operations if said operations are not covered by other agreement systems. In the case of enterprise-type operations, the municipality must own at least 50 % of the shares of the participating enterprise. 

Objectives 

The objectives of this Agreement are:

· to compose strategies for promoting energy efficiency and renewable energy sources and to use these strategies in municipalities;

· to improve the coverage rate of consumption monitoring in such a way that approx. 90% of the immovable property and 70% of other consumption is covered by monthly consumption monitoring by the end of the year 2005;

· to implement energy audits in such a way that xx % of the municipality’s public facilities have been audited by the end of the year 2005; 

· to reduce the heat-related specific expenditures of municipal buildings in the following manner:

	
	Change in specific heat consumption

	
	  2005
	  2010

	Municipal facilities

reference year 2001


	–3 %


	– 7%




· in the reference year, the non-normalized consumption of the municipality’s public facilities was ______________________ MWh and specific consumption ________________kWh/  m³;

· as concerns the use of electricity in the buildings, to stop the growth of specific consumption and to achieve a steady decrease in the consumption during the Agreement period. Consumption in the reference year:____________;

· to improve determination of other energy consumption associated with the municipality’s operations and to reduce specific consumption in parallel with the specific consumption of the facilities;

· to develop means of introducing renewable energy sources in buildings and existing/future district heating systems, and recommending combined heat and electricity production and appropriate production-related co-operation with economic life;

· to promote the introduction of new energy-efficient and renewable energy source-based techniques in activities and procurements.

Measures

To achieve the objectives, the municipality of ____________________ shall:

· assign a municipality-specific person responsible for energy and climate and, if necessary, responsible administrative district-specific persons;

· compose/update by xx.yy.200z a plan for saving energy and promoting the use of renewable energy sources, which shall include the following components:

a) situation report (previous year’s consumption statistics, other consumption, heating energy production methods);

b) objectives;

c) measures (constructions, other activity);

d) monitoring and verification of plan implementation.

· implement the energy audit programme and reasonable savings measures and investments required by the target;

· determine the preconditions necessary for the use of renewable energy sources in connection with the construction of new buildings and renovation of heating systems and, if necessary, the preconditions for district heating systems based on renewable energy sources.

· offer energy consumption, energy saving and renewable energy source-related information e.g. to administrative districts, immovable property maintenance personnel, users, and other energy end consumers;

· promote, through administration and society planning measures, the creation of a society structure that is characterised by low greenhouse gas emissions, energy efficiency, low traffic density, and integrity, and promote the improvement of the efficiency of the energy economy in the entire area.

Measures of the Ministry of Trade and Industry of Finland

To achieve the objectives, the Ministry of Trade and Industry, taking into consideration the budget resources annually available, shall:

· support energy audits conducted to map the municipality’s public buildings and the possible use of renewable energy sources by the Municipality of ____________________. When determining the amount of support, this Agreement shall be considered as a positive factor;

· reserve a certain percentage of the assigned energy support grants intended for the municipalities that have concluded this Agreement, and support those investments made by the Municipality of ___________________ that have been established in municipality-specific energy audits or similar reports. First priority shall be given to procurements associated with new technologies and procedures promoting energy saving and the use of renewable energy sources;

· assign resources to Motiva, thereby allowing Motiva to participate in the development and monitoring of the agreement system, the production of information and teaching materials, and the provision of training.

Agreement Monitoring and Period of Validity

the Municipality of ____________________ shall report to the Finnish Association of Local and Regional Authorities annually, by the end of May, on the measures taken based on this Agreement. The Finnish Association of Local and Regional Authorities shall compose, in co-operation with Motiva, annual municipality-specific summaries concerning the implementation of the Agreement.

This Agreement shall remain in force until the end of the year 2005.

Legal Nature and Resolution of Disputes

The parties to this Agreement shall strive towards implementation of the measures emanating from this Agreement. As to its legal nature, the Agreement is like a target programme, and violation of this Agreement does not result in any other consequences than the termination of the Agreement.

If a party or parties to this Agreement fail to implement the measures agreed or if the operational environment changes significantly as compared to the initial situation, the parties shall strive towards the establishment of new measures by mediation of the Finnish Association of Local and Regional Authorities. If the dispute cannot be resolved by negotiations, any of the parties may cancel this Agreement, in which case it will become null and void.

date:



date:

Ministry of Trade and Industry of Finland
Municipality of ________________________
